Section 1 — Annual Governance Statement 2025/26

We acknowledge as the members of:

our responsibility for ensuring that there is a sound system of internal control, including arrangements for
the preparation of the Accounting Statements. We confirm, to the best of our knowledge and belief, with
respect to the Accounting Statements for the year ended 31 March 2026, that:

s thal this authority, -

1 prepared its accounting stalements in accordance
it with the Accounts and Audk Regulations.

1. We have put in place arrangements for effective financia! '
managemant durng the year, and for the preparation of
tha accounting statements,

n

. We maintained an adequate system of Internal control
including measures designed to pravent and detect fraud
and corruption and reviewed Its effectivensess,

mads proper arrangements and accepled responsibllily
for safequarding the public money and resources in
its charge.

Cad

. We have assured ourselves that there are no matters
of actual or potential non-compliance with faws,
regulations and Proper Practicas that could have a
significant financial effect on the abllity of this
authority to conduct its business or manage its
finances,

has only done whal it has the legal power fo do and has
complied with Proper Practices in doing so,

4. We provided proper apportunity dusing the year for
the exercise of electors’ rights in accordance with the
requirements of the Accounts and Audit Regulations.

|| during the year gave all persons inferasted the opportunity to
i| inspeet and ask queslions about this authonity's accounts.

considered and dacumented the financiel and other risks it
faces end dealt with them properly.

5. We camiad out an assessment of the risks facing this
authority and took appropriate steps to manage those
risks, including the Introduction of intemal controls and/for
extanal insurance cover whare raquirad.

6. We maintained throughout the year an adaquale and
effective systam of internal audit of the accounting
recards and control systems.

arranged for 8 compefent person, independent of the financial
conirols and pracedures, o give an objectiva view on whethar
niemnal controls meet the needs of this smaller authority:

7. We took appropriate action on all matters raised
in reports from Itemal and external audit,

8, We considered whether any lltigation, liabillfias ar
commitments, svents or transactions, oceurring aither
during or after the year-end, have a financlal Iimpact on
this authority and, where appropriate, have included them
in the accounting stataments,

responded to matters brought lo its attention by internal and
n extamal audit.

disclosed everything it should have about lts business activily
during the year including events taking placa after the year

(1=

. {(For local councils only) Trust funds inciuding
charitable, In our capaclty as the sole managing
trustes we discharged our accountability
rasponsibilities for the fund{s}assets, including
financial reporting and, if ragquired, independent
examination or audit,

has maet afl of its responsibllilies where, as a body
corporate, it s a sole managing trustee of a local
frust or trusts.

10. We have put in place arangements for the effective IT has made suileble arrangements for its IT and data
and data management in accordance with praper management and has complied with proper practices in
practices during the year under raview. doing so.

*Please provide explanations to the external auditor on a eparata sheet far each ‘Na’ response and describe
how the authority will address the weaknesses identified. These sheets must be published with the Annual
Governance Statement,

This Annual Governance Statement was approved at a Signed by the Chair and Clerk of the meeting where
mesting of the authority on: approval was given:

HVAMIOK VAR OK VARG VARIGK:
IHEXESHOXESHOXESHOXEEHS

and recorded as minute referance
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Section 3 ~ External Auditor's Report and Certificate 2025/26

In respect of

1 Respective responsibilities of the auditor and the authority
Our responsibility as auditors to complete a limited assurance review is set out by the National Audit Office (NAQ). A limited
assurance review is not a full statutory audit, it does not constitute an audit carried out in accordance with International
Standards on Auditing (UK & Irefand) and hence it does not provide the same level of assurance that such an audit would.

The UK Government has determined that a lower level of assurance than that provided by a full statutory audit is appropriate
for those local public bodies with the lowest levels of spending.

Under a limited assurance review, the auditor is responsible for reviewing Sections 1 and 2 of the Annual Governance and
Accountability Return in accordance with NAO Auditor Guidance Note 02 (AGN 02) as issued by the NAO on behalf of the
Comptrofler and Auditor General. AGN 02 is available from the NAQ website —
hitps://www.nao.org.uk/code-audit-practice/guidance-and-information-for-auditors/ .

This authority is responsible for ensuring that its financial management is adequate and effective and that it has
a sound system of internal control. The authority prepares an Annual Governance and Accountability Return in
accordance with Proper Practices which:

+ summarises the accounting records for the year ended 31 March 2026 and
+ confirms and provides assurance on those matters that are refevant to our duties and responsibilities as external auditors,

2 External auditor's limited assurance opinion 2025/26

Except for the matters reported below on the basis of our review of Sections 1 and 2 of the Annual Governance and Accountability Return, in
our opinion the information in Sections 1 and 2 of the Annual Governance and Accountability Return is in accordance with Proper Practices
and no other matters have come to our atlention giving cause for concern that relevant legistation and regulatory requirements have not been
met.

The smaller authority are not able to provide a bank statement that would confirm: the year end balance of a bank account. We are
therefore unable to verify the accuracy and existence of the balance reparted in the accounting statements at year end. The
authority must obtain access to the account and be able 1o provide an up to date balance at all times.

{continue on a separate sheet if required)

Other matters not affecting our opinion which we draw ta the atlention of the authority:

The smaller authority’s reserves appear excessive as, after accounting for the earmarked reserves, general reserves are greater
than net revenue expenditure. A smaller authority has no specific right to accumuiate funds via the precept. The smaller authority
should ensure thal it has regard to the level of reserves held when considering future precept requests and as part of their annuat
budgeting process. Any sarmarked reserves should also be considered and formally approved by the smaller authority.

{continue an a separate sheet if required)

3 External auditor certificate 2025/26

We certify that we have completed our review of Sections 1 and 2 of the Annual Governance and
Accountability Return, and discharged our responsibilities under the Local Audit and Accountability Act
2014, for the year ended 31 March 2026

Externat Auditor Na e

bDacuSigned by

External Auditor Sighature 467DFB7AGABAS2
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Section 1 ~ Annual Governance Statement 2025/26

We acknowiedge as the members of:

our responsibility for ensuring that there is a sound system of internal control, including arrangements for
the preparation of the Accounting Statements. We confirm, to the best of our knowiedge and belief, with
respect to the Accounting Staternents for the year ended 31 March 2026, that:

G 0 Q 0 8 & O

1. We have put in place armangements for effective financial
management during the year, and for the preparation of
the aceounting statements.

prepared fls accounting stalements in accardance
with the Accounts and Audlt Regulations.

2. We maintained an adequate system of internal controt
including measures designed to prevent and detact fraud
and cormuption and reviewed its effectiveness.

mada proper arrangemenis and accapled rasponsibility
for safeguarding the public money and resources in
its charge.

[5]

. We have assured ourselves that there are no matters
of actual or potential non-compliance with laws,
reguiations and Proper Practices that could have a
significant financtal effect an the abilily of this
authority to conduct its business or manage is
finances.

has only done whal it has the legal power fo do and has
complied with Proper Practices in doing so.

4. We provided proper opportunity during the year for
the exarciss of electors' rights in accordance with the
requiraments of the Accounts and Audit Regulations.

during the year gave all persons inferasted the opportunity to
inspact and ask questions aboul this authorily’s accourils.

5. Wa carried out an assessment of the risks facing this
authority and took appropriate steps to manage those
rigks, including the introduction of intemal cantrals andfor
axternat Insuranca cover where required.

considered and documentad the financial and other risks it
facaes and dealt with them propetly.

8. We maintalnad throughout fhe year an adequale and
effective system of intemal audit of the accounting
records and control systerms,

arranged for a competent parson, independent of the financial
controls and procedures, 1o give an abjective view on whethar
Intermal conirofs meel the nesds of this smafler authority.

7. We took appropriate action on all matters ralsed
in reports fram internal end external audit,

responded fo matiers brought lo its attention by internal and
axtarnal audil.

8. Wae considered whether any fitigation, fiabilities or
commitments, svents or transactions, occurring either
during or aftar the year-end, have a financiat impact an ;
this authority and, where appropriate, have included them
in the accounting slatements. :

disclosed everything it should have about ifs business activily
during the year including events taking place after the year
end if relevant.

9, (For local councils only) Trust funds including e 0 W% has mel all of ils responsibilities where, as a body
charltable. In our capacity as the sole managing corporate, il is a sole managing trusiee of a local
trustee we disgharged our accountabibity — W irust or trusts,

rasponsibilities for the fund(s)/assets, Including
finaricial reporting and, if required, independent
examination or audit,

10. We have put in place amangemenils for the effective §T
and dala management in accordance with proper
practices during the year under review.

has made suiteble arrangements for its IT and datfa
management and has complied with proper practices in
doing s0.

*Plaasa provide explanations to the external auditor on a separate sheet for each *No’ response and describe
how the authority wili address the weaknesses identified. These sheets must be published with the Annual
Governance Statement,

This Annual Gavernance Statement was approved at a Signed by the Chair and Clerk of the meating where
meeting of the authority on: approval was given:
: oS & imwa"wxv& W\mmwn\f.wcmm EIR VAR VARG
ESHOKEZHOXEEHO? Hé E :
 HOXESHOK st HoXESHOKESHO

: BV, A [
HOX ¢
and recorded as minute reference: 5 M EEHQ: { H

it
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Section 2 — Accounting Statements 2025/26 for

1. Balances broght
forward

of leave any:

'l as recorded in tha financlal records. Value must agree
to Box 7 of previous year.

2. (+} Precepl or Rates and
Levies

I Total amount of precept (or for IDBs raies and levies)
received or receivable in the year. Exclude any grants
4 received.

3. (+) Total other recaipts

Total income or recelpts as recorded In the cashbook fess
the precept or rates/levies recefved (line 2). include any
grants received.

4. (~) Staff costs

.| Total expenditure or payments made lo and on behalf
.1 of all employees. Include gross salaries and wages,
empioyers NI contributions, employers pension
contributions, gratuities and severance paymenls,

5, {-} Loan interest/capital
repayments

Tolal expenditure or payments of capital and interest
made during the year on the authorily’s borrowings (if any).

6. (-) Alt other payments

Total expenditure or payments as recorded in the cash-
hook less staff costs {line 4) and loan interest/capital
repaymenis (line 5).

7. (=) Balances cairied
forward

=\ Total balances and reserves at the end of the year.
1 must equal (14243) - (4+5+6).

8. Total value of cash and
short term investments

The sum of all cuirent and deposit bank accounts, cash
holdings and short term investments held as at 31 March -
To agree with bank reconelliation.

4. Total fixed assets plus
long term investments
and assels

The value of all the propetty the authorily owns — it is mads
up of all its fixed assets and long term invastments as al
31 March,

10. Total borrowings

The outstanding capital balance as af 31 March of all loans
from third parties (inciuding PWLB).

11 Do the figures in the
accounting  stalements  above
exclude any trust transactions?

For guidance refer to the Practilioners’ Guide seclions 2,37 1o 2.33.

| certify that for the year ended 31 March 2026 the Accounting
Statements in this Annual Governance and Accountability
Retum have been prepared on either a receipts and payments
or income and expenditure hasis following the guidance in
Govarnance and Accountability for Smaljer Authoritfes — a
Practittoners' Guide to Proper Praclices and present fairly
the financial position of this autherity.

Sianed by Responsible Financial Officer before being
presented to the authority for approval.

| confirm that these Accounting Staternents were
approved by this authority on this date:

as recorded in minute reference:

Signed by Chair of the meeting whare the Accounting
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Section 3 — External Auditor's Report and Certificate 2025/26

In respect of Shanklin Town Council

1 Respective responsibilities of the auditor and the authority

Our responsibility as auditors to complete a limited assurance review is set out by the National Audit Office {NAO). A imited
assurance review is not a full statutory audit, it does not constitule an audit carried out in accordance with International
Standards on Auditing (UK & ireland) and hence it does not provide the same level of assurance that such an audit would.
The UK Govermnment has determined that a lower level of assurance than that pravided by a full statutory audit is appropriate
for those local public bodies with the lowest levels of spending.

Under & limited assurance review, the auditor is responsible for reviewing Sections 1 and 2 of the Annual Governance and
Accountability Return in accordance with NAO Auditor Guidance Note 02 (AGN 02) as issued by the NAO on behalf of the
Cormptroller and Auditor General. AGN 02 is available from the NAQ website —
https:/fwww.nao.org.uk/code-audit-practice/guidance-and-infarmation-for-auditors/ .

This autherity is responsible for ensuring that its financial management is adequate and effective and that it has
a sound system of internal control. The authority prepares an Annual Governance and Accountability Return in
accordance with Proper Practices which:

+ summarises the accounting records for the year ended 31 March 2026 and
+ confirms and provides assurance on those matters that are relevant to our duties and responsibilities as external auditors,

2 External auditor’s limited assurance opinion 2025/26

Except for the matters reporied halow on the basis of our review of Sections 1 and 2 of the Annual Gavernance and Accountability Return, in
our opinion the information in Sections 1 and 2 of the Annual Governance and Accountability Return is in accordance with Proper Practices
and no other matters have ceme 1o our attention giving cause for concern that relevant tegislation and reguiatory requiremants have not been
met.

The smaller authority are not able to provide a bank statement that would confirm the year end balance of a bank account. We are
therefore unable to verify the accuracy and existence of the halance reported in the accounting statements at year end. The
authority must obtain access to the account and be able te provide an up to date balance at all times,

(continue on a separate sheet if required)

Other matlers not affecting our opinion which we draw 1o the attention of the authority:

The smaller aulhority's reserves appear excessive as, after accounting for the earmarked reserves, general reserves are greater
than net revenue expenditure, A smaller authority has no specific right to accumulate funds via the precepl. The smalier authority
should ensure that it has regard lo the level of reserves held when considering future precept requests and as part of their annual
budgeting process. Any earmarked reserves should also be considerad and formally approved by the smaller authority.

{canfinue on a separate sheet if required)

3 External auditor certificate 2025/26

We certify that we have completed our review of Sections 1 and 2 of the Annual Gavernance and
Accountability Return, and discharged our responsibiliies under the Local Audit and Accountability Act
2014, for the year ended 31 March 2026

External Auditor Name

BDO LLP Southampton

DocuSigned by:

5051 {,(/F 17 September 2026

External Auditor Signature 467DFB7ABASA4ZE... Date
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Saction 1 — Annual Governance Statem

We acknowledge as the members of:

ent 2025126

our responsibility for ensuring that there is a sound system of internal control, including arrangements for
the preparation of the Accounting Statements. We conifirm, to the best of our knowtedge and belief, with
respect to the Accounting Statements for the year ended 31 March 2026, that:

1. We have put in place arrangements for effective financial
management durlng the year, and for the preparation of
the accounting statements.

, We maintained an adequate system of internat control
including measuras designed to prevent and detect fraud
and corruption and reviewed its effectiveness.

. We have assured ourselves that there are no matiers
of actisal or potertial non-campliance with laws,
regulations and Proper Praclices that could have a
significant financhal effect on the ability of this
autherity to conduct its business or manage its
financas,

. We provided proper oppartunity during the year for
tha exarcisa of electors’ rights in accordanca with the
requirenents of the Accounts and Audli Regutations,

. We carried out an assessment of the risks facing this
authority and took appropriate sleps to manage those
risks, including tha Intreduction of internal controls andfor
axternal insurance cover where required,

. We maintalnad throughout the vear an adequate and
effective system of internal audit of the accounting
records and control systems,

. We took appropriate action on afl matters raised
in reports from internal and external audit,

. Wa considered whather any Higation, liabilities or
commitrments, avents or transactions, occuring eithar
during or aftar the year-end, have a financlal impact on
this authority and, where appropriate, have included them
inthe accounting statements,

. {Faor local councils only} Trust funds including
charltable. In aur capacity as the sole managing
trustee we discharged our accountability
rasponsibilities for the fund(s)fassets, including
financial reporting and, if required, independant
examination or audit,

10. We have put in place arangements for the effective IT
and data management in accordance with proper
practices during the yaar under review.

prepared ifs accounting statements in accordance
with the Accounts and Audit Regulations.

made propaer arangements and accapled responsibility
for safeguarding the public money and resources in
its eharge.

| has only done what it has the legal power to do and has
complied with Proper Practices in doing so,

during the year gave all persons interested the apporturiity fo
inspect and ask questions aboul this authorily’'s accounts.

considered and dosumentad the financial and other risks if
faces and deal! with them prapetly.

arranged for a competent person, independent of the financial
controls and procedures, to give an abjactive view on whelhar
internal conirols meet the nesds of this smaller authority:

responded lo matters brought to its aftenfion by internal and
extarnal audit.

disclosed everything it should have abouf ils busingss activity
during the year including events teking place afler the year
end if relevant.

has met all of its responsibilities where, as a body
corporate, it is a sole managling trusiee of a focal
frust or trusts.

has made suitable arangermonts for its IT and dafa
management and has complied with proper practices in
doing s0.

*Please provide explanations to the external auditor on a separate sheet for each ‘No’ response and deseribe

how the authority will address the weaknesses identified.
Governance Statement,

This Annual Gavernance Statement was approved at a
meeting of the authority on:

and recorded as minute referance:

These sheets must be published with the Annual

Signed by the Chair and Clerk of the meeting where
approvatl was given:

JORVATE
. = HOUESHOXESHOXE
i HG‘X 32y
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Section 2 — Ame‘:»urttmg Statermnents 2025/26 for

Year er:dmg

1. Balances brought
forward

HANKL!N TOWN CG)UN_C!L

Nules and gufdance

Total balances and reservas af the beginning of lhe year
as recarded in the financlal records. Value must agree
o Box 7 of previous year.

2. {+} Precept or Rates and
Levies

| Total amount of pracepl {or for IDBs rates and levies)
)| received or receivable in the year. Exclude any grants
| received.

3. {+} Total other recaipts

1| Total income or racelpts as recorded in the cashbook jess
20| the precept or rates/levies received (line 2). Include any
=] grants received.

4. {-) Staff costs

| Total expendiiure or payments made lo and on behalf
| of all employess. Include gross salaries and wages,

:| employers NI conlributions, employers pension

coniributions, gratuilios and severagnce payments.

5. {-) Loan interest/capital
repayments

Tolal sxpenditure or payments of capital and intsrest
mads during the year on the authority’s barrowings (ff any).

6. (-) Al other payments

Total expenditura or payments as recorded in the cash-
book less stalf costs (line 4) and loan interest/capital
repayments {line 5).

7. (=) Balances cairied
forward

Total balances and reservas al the end of the year.
must equal (1+2+3) - (4+5+6).

8. Total value of cash and
short term investmenis

The sum of all current and deposit bank accounts, cash
holdings and short term investments held as at 31 March -
To agree with bank reconciliation.

9. Tolal fixed assets plus
long term investments
and assels

The value of all the property the authority owns -- it Is mada
up of all its fixed assets and long term investments as at
31 March.

10. Total borrowings

The outstanding capital balance as st 31 March of all loans
from third parties (including PWLB).

11 Do the figures in the
accounting  statements  above
exciude any trust transactions?

For quidance refer fo the Practitioners’ Guide sections 2.31 lo 2,33,

1 certify that for the year ended 31 March 2026 the Accounting
Statements in this Annual Govemnance and Accountability
Returmn have been prepared on either a receipts and payments
or income and expenditure basis following the guidance in
Governance and Accountability for Srmaller Authorities —~ a
Practitioners' Guide to Praper Praclices and present fairly
the financial position of this authority.

Signed by Responsible Financial Officer before being
presented to the authority for approval.

i confirm that these Accounting Statemants were
approved by this authonty on this date:

301041202

as recorded in minute reference;

" | signed by Chalr of the meeting where the Accounting

Staiements were appraved: i
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Section 3 — External Auditor's Report and Certificate 2025/26

In respect of Shanklin Town Council

1 Respective responsibilities of the auditor and the authority

Our respansibility as auditors to complete a limited assurance review is set out by the National Audit Office (NAO). A imited
assurance review is not a full statutory audit, it does not constitute an audit carried out in accordance with Intemational
Standards on Auditing (UK & Ireland) and hence it does not provide the same level of assurance that such an audit would.
The UK Government has determined that a lower level of assurance than that provided by a full statutory audit is appropriate
for those local public bodies with the fowest levels of spending.

Under a limited assurance review, the auditor is responsible for reviewing Sections 1 and 2 of the Annual Governance and
Accountability Return in accordance with NAQ Auditor Guidance Note 02 (AGN 02) as issued by the NAO on behalf of the
Comptroller and Auditor General. AGN 02 is available from the NAQ website —
hitps:/iwww.nao.org.uk/code-audit-practice/guidance-and-information-for-auditors/ .

This authority is responsible for ensuring that its financiat management is adequate and effective and that it has
a sound system of internal control. The authority prepares an Annual Governance and Accountability Return in
accordance with Proper Practices which;

* summarises the accounting records for the year ended 31 March 2026 and
+ confirms and provides assurance on those matters that are relevant to our duties and responsibilities as external auditors.

2 External auditor’s limited assurance opinion 2025/26

Except for the matters reported helow on the basis of our review of Sections 1 and 2 of the Annual Governance and Accountiability Return, in
our opinion the information in Sections 1 and 2 of the Annual Governance and Accountability Return is in accardance with Proper Practices
and no other matters have come lo our attention giving cause for concern that relevant legislation and reguiatory requirements have not been
met.

The smaller authority are not able to provide a bank statement that would confirm the year and balance of a bank account. We are
therefore unable to verify the accuracy and existence of the balance reporied in the accounting statements al year end. The
authorlty must obiain access to the account and be able to provide an up to date balance at all times.

(continue on a separate sheet if requirad)

Other matters not affecting our opinion which we draw to the attention of the authority;

The smaller authority's reserves appear excessive as, afler accounting for the earmarked reserves, general reserves are greater
than net revenue expenditure. A smaller authority has no specific right to accumulate funds via the precept. The smaller authority
should ensure that it has regard to the level of reserves held when considering future precept requests and as pari of their annual
budgeting process. Any earmarked reserves should also be considered and formally approved by the smaller atthority.

{continue on a separate sheet if required)

3 External auditor certificate 2025/26

We certify that we have completed our review of Sections 1 and 2 of the Annual Governance and
Accountability Return, and discharged our responsibifiies under the Local Audit and Accountahility Act
2014, for the year ended 31 March 2026

External Auditor Name

.- BDO LLP Southampton

DocuSigned by:

60& U,P 17 September 2026

External Auditor Signature A6TDFRTABABAG2E. Date
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